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FORTY-SIXTH ANNUAL REPORT 


BAYONNE, N. J., March 10, 1927. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The operations of your company for the year 1926 were gratifying. 
The sales of stationary or land boilers were approximately equal to those 
of 1925. While the merchant marine business fell off somewhat from 
the high level of the previous year, it was satisfactory from the stand- 
point of the volume of such business available. The U. 8. Navy author- 
ized the construction of two scout cruisers, the orders for the boilers for 
which were placed with your company; these were the first Navy orders 
placed since 1920. The contracts received for superheaters, economizers, 
air heaters, stokers and other accessories, were in good volume and 
formed a larger portion of the business taken than in previous years. 
Shipments of stationary boilers were almost identical with those of the 
previous year, and shipments of marine boilers were practically double 
those made in 1925. Unfilled orders as of December 31, 1926, totaled 
$8,683,858.35, as compared with $8,112,984.48 at the close of 1925. 


Herewith is submitted a Balance Sheet as of December 31, 1926, 


Profit and Loss Account and Surplus Account for the year 1926, certified 


by Barrow, Wade, Guthrie & Company, Public Accountants. Ample 
reserves have been set up for doubtful receivables and proper depreciation 
has been charged against plants and equipment. Inventories have not 


been written down as costs were lower than market values. 


Inventories of raw materials and parts have been maintained in as 
small volume as is consistent with properly carrying on the business. 


Plants and equipment are in first class condition, 


While the greater part of your company’s products are sold to public 
utilities and to the larger manufacturing plants, it is gratifying to be 
able to report that a large number of contracts have been closed for what 


are termed small plants. 


Development work of various character has progressed successfully, 
and more work of this kind is in hand than during any other period of 
the company’s history. During the past year one boiler for 1,400 pounds 
working pressure was installed and placed in operation with very satis- 
factory results, and two additional units for the same pressure were sold 
to another customer. This is the highest pressure in use in any plant 


operating commercially. 


The report of the company for 1925 called attention to the purchase 
during the early part of 1926 of the Fuller-Lehigh Company, manufac- 
turers of powdered fuel and furnace equipment, and the Bailey Meter 
Company, manufacturers of steam flow meters, combustion control and 
similar equipment. Both of these companies have made good progress 


during the year and their purchase has proven advantageous. 


It is difficult to predict future business conditions and their effect 





upon your company’s success. The sales to date in 1927, however, exceed 
those for the same period of 1926, and if present business conditions con- 


tinue your company should have a prosperous year. 


By ORDER OF THE BOARD OF DIRECTORS, 


A. G. PRATT, 


President. 





| 
THE BABCOCK & 


Balance Sheet as at! 


ASSETS 
CURRENT ASSETS : 
AORN ie ccrgu ck < hee oen ee EES S EWR mean $2,504,704.31 
Securities of the United States Government........ 3,317,647.28 
Accounts Receivable .............. $4,584,938.66 
DEOCOR TLOCORVRRIG 1 iva. ae bea diese eg 380,093.94 
Accounts Receivable, Affiliated Com- 
RTE occas 6 & Se hen a wes 349,966.52 





$5,314,998.92 | 
Deduct—Reserve for Doubtful Notes 








end: Apeomnte <1 ia es oo ke se 098,000.79 
——— 5,261,628.13 
Accrued Interest on Bonds and Notes............. 59,912.83 
Inventories of Raw Materials, Work Completed and 
Us Sea pce Ae cokasee face exon wi pelea Mee now 4,913,907.47 
TOTAL CURRENT ASSETS............0.000- $16,557,800.02 | 
INVESTMENTS : 
Stocks of Affiliated Companies..... $7 ,120,439.01 
Stocks and Bonds of Other Com- 
DRM 25 oars oe Sede ae RE ERGO 1,535,467.51 
Cash Advances to Affiliated Com- 
AMIOR! ors beh ouseseies bobs 1,095,300.00 
—_—_———————-_ 9,749,206.52 
FIXED ASSETS: 
Real Estate and Buildings......... $4,297 ,722.02 
Machinery and Equipment......... 2,271,484.96 
Dies, Patterns and Drawings....... 228,000.00 
—_—_—_—————__ 6,797,206.98 
PORMIGM HXGIOG a nx oo ci aiced es bs tale Sed Oh A haere a ¥s 977,520.00 
RPA ER nk a CoA Sat ils ceo 60,278.17 





$33,742,011.69 


AUDITORS’ CERTIFICATE. 


We have examined the books and records of The Babcock & Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 1926. 

Cash, Notes Receivable and Securities have been verified by us except as to such items as were 
held by the various branch offices. 

Responsible officials of the Company have certified to us the correctness of the Inventories which 
are priced at cost. and that all Liabilities in connection therewith have been incorporated in the 
Accounts at December 31, 1926. 


WILCOX COMPANY 


December 31, 1926 





LIABILITIES 
CURRENT LIABILITIES: 
BCCOUMLE PRYRING As Gicks Shes ies See es Chea $530,336.88 
Accounts Payable, Affiliated Companies........... 39,697.44 
Commisaons, Weer, Tie cs wae 6 see oe avs 307,681.69 
Eee SOIR OO 5 ios ae ha nee cs SSR 0s ERO 794,500.00 
Advance Payments on Contracts. ............e0800- 52,540.71 
Reserve to Complete Contracts...............:... 436,256.10 
Hmescrve for Federal TAKA 3-5 oi. 6sicin nee & oe ee elemarac 175,000.00 
EAT SAAB IONE nn Sa cae Bs oe ewes $2,336,012.82 
RESERVES : 
Fe CORALS a eis ia 8 PSS ie aioe oS ieeen 2,500,000.00 


(‘APITAL STOCK: 
227,000 shares, Par Value $100.00 


RE oie rica a ch ys eae RD CRO 22,700,000.00 
SURPLUS: 
Balance at December 31, 1926...... 6,205,998.87  28,905,998.87 


$33,742,011.69 


Provision has been made for Depreciation of Buildings, Machinery and Equipment and Federal 
Taxes. 

Vouchers covering expenditures made during the year for additions to Real Bstate, Buildings, 
Machinery and Equipment were examined by us and found in order. 

In our opinion the foregoing Balance Sheet correctly sets forth the position of The Babcock & 
Wilcox Company at December 31, 1926. 


BARROW, WADE, GUTHRIE & CO. 
New York, March 9, 1927. Accountants and Auditors. 


THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1926 


Gross Profit on Operations, less Selling, Administrative 


une Goneral Trmeweeg oie ccc Save e ear gu cas $1,706,496.61 
Pung Era) TavOROas 63. sa ews ses ee cwew ee os 768,074.24 
Profit. from Sale of Investments. ..0...6:605 6 cies ccs 15,624.50 
PGE Baik DCs oo ikaa's < 6d Rice wwe aang cs eek 64,610.18 
Foreign Trade Royalties and Profits on Foreign Sales... 89,006.47 
MN i5-sc-5.150s) kee ew GK oI ee LE SN ke RSE 2,205.02 
$2 ,646,017.02 
Depreciation of Buildings, Machinery and 
RR POMRO, [TEC iw nce wins ees $434,103.76 
Reserve for Federal Taxes............. 175,397.08 609,500.84 


Ner Prorit, TRANSFERRED TO SURPLUS ACCOUNT. 2,036,516.18 





THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 


December 31, 1926 


BAIODOG AE AADUMEY i FOZ sic wks ve ee eae aw ee oo $5,805, 732.69 


Add: 


Profit. from Operations and Income on Invest- 


DCRIS TOR VORE Bost knoe sce Nk owe cae 2 036,516.18 





$7,842 248.87 


Deduct—Dividends Declared: 


Per Apr 2: $006; .6cccienes: $47,250.00 

OC Jere 4. FOOB rcccwaeds 397,250.00 

©. Getope® 1; BIG. occ cea 397,250.00 

Payable January 2, 1927...... 397,250.00 
o Aneit'd, 1987... 3 ox ny 397,250.00 —1,636,250.00 





Ravan ae; Deicwmire we BS BOG oie see alice cde a ele’a'o awe wes $6,205,998.8T 





Printed in U.S. A.—tThe Evening Post Job Printing Office, Inc., 
154 Fulton St., New York, N. Y. 











